











More than half of buyers say low interest rates
have influenced their decision to buy now

The cash rate is at a historic low, and the boom in home
loans indicates many are taking advantage of this
period of low borrowing costs. More than half of
respondents (53%) say they are buying their home
sooner than they had previously planned to due to the
low interest rate environment. Men (60%) are more
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likely than women (47%) to say interest rates have
influenced their decision, and Gen X (61%) are the most
likely generation to admit they are buying now because
of the cheaper cost of borrowing. The data also shows
investors (62%) are more likely than owner-occupiers
(52%) to have been influenced by low rates.
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Finder’s experts weigh in on what’s next for
homebuyers
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Sarah Megginson
Senior Editor, Home Loans

"First home buyers, especially in our major capital cities, feel priced out of
property as income-to-house price ratios have soared over the last two
decades. With every period of booming prices, the prospect of owning a
home seems to get further away. But the reality is, property markets cycle
through boom and bust periods - they always have and always will.

“My biggest advice for first home buyers is to run your own race. Don't worry
about scary headlines or predictions and focus instead on where you stand:
how much deposit do you have now? How much deposit can you save in the
next year or two? Could you invest in a more affordable area to get your foot
on the property ladder or live in a smaller apartment for a year (so you can
access grants and incentives) and convert it to an investment property?
There are many ways to get into the market, so don't despair - take stock of
your situation, create a plan and start working towards your home
ownership goal."

Richard Whitten
Senior Writer, Home Loans

“This is a very confusing time to be a first home buyer. There is a lot of
information to take in, and a lot of it seems contradictory. Yes, interest rates
have never been lower. This makes borrowing money cheaper than it was in
the past. But property prices are rising fast once again. Property prices
remain very high relative to most people's incomes. And there are many
policies or grants that first home buyers might be eligible for, which can make
entering the market easier if you qualify.

Ultimately though, the best things first home buyers can do remain the same.
Take a realistic look at your finances to work out how much you can save for a
deposit and how much you can afford to borrow. When you start looking for
properties, start looking at home loans too. Use a repayment calculator to
see how much a home loan will actually cost you every month. And don't
forget to factor in costs like stamp duty, lenders mortgage insurance and
conveyancing costs.”
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Graham Cooke
Head of Consumer Research

“COVID-19 landed with a thud and pushed down prices and market activity.
But Australia has come out of the pandemic with a generally increased level
of savings, FOMO and a rock-bottom cash rate that lit up the market again in
mid-2020. The last three months of 2020 were a record for owner-occupier
borrowing. The market is truly back on track.

For first home buyers, this means prices are likely to keep increasing through
2021. Those with a deposit saved and the intention of jumping on the
housing ladder should look at getting their finances in order before the step
gets too steep.

Don’t feel the need to jump into the market just because you feel it is getting
away from you, though. Make sure you take the time to find the place that is
the right fit for you. As long as you’re not intending to sell in the next five to
ten years, and you’re buying a house, you should be able to rely on having an
asset that is worth more than you paid for when it comes to sale time. If
you’re interested in investing, keep an eye on Finder’s Insights releases,
which gauge consumer and economist sentiment, over the next few months.”
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Methodology

Finder conducted a survey of 1,028 first home buyers in March 2021.

Survey respondents included those who had purchased their home within the past 12 months, or who intended
to purchase their home within the next 12 months.

The survey was designed using Survey Monkey and distributed through survey platform Pure Profile.

The survey is nationally representative in gender and state. Because of the young nature of first home buyers,
the sample skews towards younger generations.

The report includes analysis by Finder using house price data from CorelLogic, lending data from the ABS, and
interest rate data from the RBA.

Where relevant, the report also references data from Finder’s Consumer Sentiment Tracker, an ongoing,
nationally representative survey of consumer sentiment in Australia. It contains data from more than 23,000

respondents.
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Want more information?
Contact Taylor Blackburn,
Media Relations Lead

at Finder via aupr@finder.com
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